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OIL,  GAS  AND  MINERAL  LEASE 


THIS  AGREEMENT  made  this  day  of  December,  2008.  between  J.  R.  Equipment  Co.,  Inc..  Lessor  (whether  one  or  more)  whose 

address  is;  P.O.  Box  12,  Fort  Worth,  Texas  76101,  and  XTO  Energy  Inc..  whose  address  is:  810  Houston  St..  Fort  Worth,  Texas  76102.  Lessee. 


This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any.  contiguous  or  adjacent  to  or  adjoining  the  land  above 
descnbed  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land-  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  1.091  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof-  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3  years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  fa)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/5  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such    1/5  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in 

either  case,  to  bear      1/5  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas 

produced  from  said  land  (1)  when  sold  by  Lessee,  ,    1/5  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2) 

when  used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/5  of 
such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in 
kind  or  value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long 
ton.  If,  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or 
any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in 
force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in.  and  thereafter  this  lease  may  be  continued  in 
force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable 
of  being  produced  from  said  wells,  but  in  the  exercise  of  such,  diligence.  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well 
facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon 
terms  unacceptable  to  Lessee.  If.  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety 
consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee 
shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  {$1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee 
shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary 
this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the 
parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  (his  lease  if  the  wells  were  producing, 
and  may  be  deposited  in  sucn  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in 
the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are.  or  claim  lo  be.  entitled  to 
receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royally,  in  the  manner  above 
specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any 
payment  hereunder  may  be  made  by  check  or  draff  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a 
depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in 
paragraph  5' hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shalfrest  exclusively  on  the  then 
owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1)  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir.  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  tne  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  dnlling  or  operation  of  a  well  at  a 
regular  location  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executinq  an  instrument  identifying  such  unit  and  fling  it  for  record  in  the  public  office  m  which  this  lease  is  recorded,  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall,  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  {or 
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'SEE  EXHIBIT  A" 


part  of  the  leased  premises. 


Partc5r&a«^ 

and/or"  SS^JSS^^  *e  locatbn 

coveSe^nds^ 

and  successive  assigns.  No  change  or  division  in  thVo^enship  of«  d  tRwS^SSRStSSS  fi?Kv!^^%,008880re'  aJsi?ns' 
shall  increase  the  oblqations  or  diminish  the  rights  of  Lessee  including  but t  noff Sted  to  ttStSC^^HriSfrSw**  P°f'  howsoever  effected, 
of  production.,  Notwithstanding  any  other  actual  or  cons55*JetaT^^  £*?  fLTJ?  2f  wells  and  1,16  measurement 

change  or  division  in  the  ownership  of  said  lane I  or  of  the rXes or^eTmSiSv^ihfri^^  rLS.Le?kSee'  rts  successors  or  assigns,  no 
be  binding  upon  the  then  record  owner  of  thl  tease  unW  s^  S  howsoever  effected,  shall 

place  of  business  by  Lessor  or  Lessor's  heirs  suoSssors or asSnJS ISSSS^ifX^SSJ^^r^ t0  such  °wner  at  his  or  its  principa 
certified  copies  of  the  instrument  Xch  have'  SeS^S^^^iJ^^Sul&^SSSJS  dl^i  wppwted  by  .either  originals  or  duly 

:  ■ 

moneys  accruing  from  any  Dart  as  to  which  this  lease  covers  less  than  suchWSn^  M 

JESyLBi  ^  1Sare.to  JS  w^"*  undiv'ded  fee  simple  estate  therein.  Af  ro^irS 

SSSShi?  JSiil/^SSQSf  dheten?ined  J0  ^invalid)  or  (2)  an?  oKr  cause,  whether  simila?^ 

SffifflfLEtt?  of  Les?ef '  ^Pf1™3^ term  Lh.al  ^  extended  until  the  first  anniversary  date  hereof  occurnng  ninety  W)w  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

i*^  35^-hS?L28ISSf     mis  If9*3  S^6^81*  'nCudes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefe)  on  said 

nkrfnH'^vSf!*11!  8landin9  an^nLn9jouthe  contrary _  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
rJStHSAhS8*''  a  k  wK'?h  taf  -beeun  tfn2led  2nd  Lessee,  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  K'^wy  vay«*y 

r^ril^A3*  r£i»  i2l?ih?«k5Pr?nt  in  tne^idn'^  of,said  'and  gdvemmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
LtsJniC?Pns  as  may  be  8et.foniin  th.Ls  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
^r^^rSencoun^er  dlfficulty  secunng  surface  location  s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
IS2S2*[SLor  °5er  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  w  th  thislease 
fSXSft&Sib^  Xfflf  directional  well  for  the  purpose  of  drilling,  reworking,  producing  orother  opirations 

under  sad  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated.  ' 

IN  WITNESS  WHEREOF,  this  instalment  is  executed  on  the  date  first  above  written. 
LESSOR(S):  J.  R.  Equipment,  Inc. 

■       (  }  >  * 

Bv:        i-r)\^&>J.         V.WV"  By:_  

Ronald  L.  Fisher,  as  president  of  J.  R.  Equipment,  Inc. 

STATE  OF 

/\~Kh.    ^  Jss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  ^JdAA/jftt  } 

This  instrument  was  acknowledged  before  me  on  the  ,  2008,  by 

Ronald  L.  Fisher,  as  president  of  J.  R.  Equipment,  Inc. 


Signature 


^gW&t        SANDRA  D.  BAYNE 

M-'K-^k  Notary  Public,  State  of  Texas 
:  *      My  Commission  Expires 
January  05, 2010 


Printed 


Notary  Public 


"EXHIBIT  A" 


inc., »  Tex..  Corpontion  to  J.  R.  ^pn^Col^TX^aS^tl^Z^^  p"6  '/T^"*  BulWin«  "d  *■"<"«*>. 
the™*,  i„c,ud,„9  .,re,,„P  .a^^nl^^XC  ^  " 


